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Koncern Diagram / Group Diagram

Colas Danmark A/S

oo N

jemsted: Albertslund
Domicile: Albertslund
Aktiekapital 20 mio. DKK
Share capital 20 MDKK

Produktion og udleegning af asfalt,
entreprengrarbejde, betonkonstruktioner,
nedlaegning af kabler til telekommunikation,
grusgrave
Production and paving of asphalt, general

contracting, concrete structure, fitting of cables for
telecommunication, gravel pits

DATTERVIRKSOMHEDER
SUBSIDIARIES

/ Spedalso Betonvarefabrik Alh

100%

Hjemsted: Horsens
Domicile: Horsens

Aktiekapital 2 mio. DKK

Share capital 2 MDKK

Produktion af formstabte fliser, ror,
m.v.
Production of precast concrete slabs,

pipes etc.

\ /

/Malbikunarstédin HIadbar-Colas}

100%
Hjemsted: Reykjavik, Island
Domicile: Reykjavik, Iceland
Aktiekapital 34,6 mio. ISK
Share capital 34.6 MISK

Produktion og udleegning af asfalt
Production and paving of asphalt

\ /

ASSOCIEREDE VIRKSOMHEDER
ASSOCIATED COMPANIES

/Dansk Overfladebehandling I/S\

50%
Hjemsted: Brenderup
Domicile: Brenderup

Overfladebehandling
Surface dressing

\

/ Genfalt Nymolle I/S
20%
Hgje-Tastrup
Hgje-Taastrup

/
~

Hjemsted:
Domicile:

Knusning og opbevaring af asfalt
materialer
Crushing and storage of asphalt

K materials

/
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Valtatie OY
50%
Hjemsted: Helsinki, Finland
Domicile: Helsinki, Finland

Aktiekapital 935.000 EUR
Share capital 935,000 EUR

Produktion og udleegning af asfalt
Production and paving of asphalt

/
~

\
-

AS Baltifalt
35%
Hjemsted: Tallinn, Estland
Domicile: Tallinn, Estonia

Aktiekapital 1,610 mio. EEK
Share capital 1.610 MEEK

Produktion og udleegning af asfalt,
grusgrave
Production and paving of asphalf,

gravel pits /

\

Colas Danmark A/S har deltaget i falgende produktions- og arbejdsfeellesskaber i 2006 /
Colas Danmark A/S has participated in the following production and working partnerships

during 2006:

e Arkil-Novejfa I/S (ejerandel 50%) (ownership 50%)
o KL. Kristensen / Colas-Novejfa (Sgften-Skradstrup motorway)



Ledelsesberetning
Hovedaktiviteter

Hovedaktiviteterne i moderselskabet, Colas
Danmark A/S, er produktion og udleegning af
asfaltbelaegninger, inklusive forarbejdning og
genbrug af asfalt, freesning, produktion og salg
af bitumenemulsioner, udfgrelse af beton-
konstruktioner og jordarbejder, nedleegning af
kabler til telekommunikation og drift af
grusgrave. Inden for koncernen drives der
yderligere felgende aktiviteter: udferelse af
overfladebehandling, produktion, salg og
udleegning af belaegningssten og drift af sten-
brud.

Omseetning og gkonomisk resultat

| 2006 havde Colas Danmark koncernen en
stigning i omsaetningen pa 4,2% til 1,4 mia.kr.
og et svagt negativt resultat efter skat pa -1,8
mio.kr. Det forbedrede, men utilfredsstillende
resultat, som fremkommer pa trods af en
generel fremgang og sterre efterspargsel pa
de fleste af koncernens markeder, skyldes
primaert det vanskelige asfaltmarked i Finland,
afholdte engangsomkostninger og henseet-
telser i forbindelse med brokollaps i Narre
Sundby samt fortsat tab i forbindelse med
feerdiggarelse af Metro Etape 3 kontrakten, der
udfgres af Arkil-Novejfa I/S i joint venture med
Hoffmann/Veidekke.

Aktiviteter inden for moderselskabet

Selskabets generalforsamling valgte pa
ekstraordinaer generalforsamling 15. december
2006 ny bestyrelsesformand, idet selskabets
tidligere bestyrelsesformand fratradte pa grund
af pensionering.

| Danmark var selskabets samlede asfalt- og
grusproduktion hgjere end i 2005.

P& Sjeelland var aktivitetsniveauet hgjt med
udferelse af mange kontrakter for bade det
offentlige og private marked. | Jylland blev der
bl.a. udfert belaegningsarbejder p4 motorvejen
ved Herning, der blev overdraget til
Vejdirektoratet 4. oktober 2006. Arbejdet pa
motorvejen sikrede en hgj aktivitet gennem
aret med et forbedret resultat i forhold til 2005
til foglge trods stigende omkostninger til iseer
ravarer, karsel og energi.

Report
Main Activities

The main activities of the parent company,
Colas Danmark A/S, are production and
application of asphalt mixes, including
recycling and reclaiming of asphalt, milling,
production and sale of bitumen emulsions,
construction of concrete structures and earth
moving, fitting of cables for telecommunication,
and gravel pit operations. Further activities are
represented within the Group: surface
dressing, production, sale and concrete
paving, and quarry operations.

Turnover and Financial Result

In 2006, the Colas Danmark Group's turnover
went up by 4.2 % to DKK 1.4 billion resulting in
a small negative result after tax of DKK -1.8
million. Despite a general higher growth and
improved demand on most of the Group’s
markets, the result was still unsatisfactory
mainly caused by the hard conditions on the
Finnish asphalt market, non-recurring costs
and provisions for a bridge collapse in Ngrre
Sundby, and further losses on the Metro
Phase 3 contract executed by Arkil-Novejfa I/S
in joint venture with Hoffmann/Veidekke.

Activities of the parent company

On an Extraordinary General Meeting held on
December 15, 2006 the General Assembly
elected a new Chairman to succeed the former
Chairman who retired at the end of the year.

In Denmark, the company’s total asphalt and
gravel production was higher than the volume
in 2005.

On Sealand the activity level was high with
execution of a large number of contracts for
the private as well as the public market. In
Jutland  the asphalt division executed
application works at the motorway near
Herning. The motorway was finally handed
over to the client on October 4, 2006. Due to
the motorway project activity was high during
the year and despite increasing costs of raw
materials, haulage and energy the result was
improved compared to 2005.



Anlaegsdivisionen feerdiggjorde i arets Igb en
motorvejsbro ved Brande og stgbning af siloer
i Vejle Havn, men divisionen var hardt ramt af
en ulykke under arbejdet med et broprojekt i
Nordjylland.

Sektionen for kabel- og rerarbejder oplevede
stadig stigende aktivitet pga. voksende
efterspergsel pa nedlaegning af kabler il
telekommunikation.

Jordarbejdssektionen var beskaeftiget med
udferelse af forskellige mindre og mellemstore
kontrakter, herunder vedligeholdelsesarbejder i
Randers og anlaeg af cykelstier i Nordjylland.
Den stigende eftersporgsel pa anlaeegsomradet
medfgrte et tilfredsstillende aktivitetsniveau
med et forbedret resultat til falge.

| februar 2006 solgte selskabet sin del af
aktiviteterne i Arkil-Novejfa I/S, hvorefter
selskabet alene deltager i feerdigggrelsen af
Metro Etape 3. Der er foretaget henseettelser til
yderligere tab pa projektet som fglge af
uforudsete omkostninger.

Danske og udenlandske datterselskaber og
associerede selskaber

Spedalsg Betonvarefabrik A/S’ omseaetning og
aktivitet var som budgetteret. Mangel pa
arbejdskraft og w@gede Ignomkostninger
pavirkede imidlertid resultatet negativt.

Aktiviteterne i Dansk Overfladebehandling I/S
var pa linje med det forventede. Resultatet
blev pavirket negativt grundet meget regnvejr i
august, stigende omkostninger til ravarer og
agget konkurrence fra ny aktgrer.pd markedet.

Omseetningen og aktiviteterne i Malbikunar-
stédin Hladbaer-Colas hf i Island blev positivt
pavirket af den stigende efterspargsel efter
asfalt i Reykjavik omradet. Det hgje aktivitets-
niveau afspejledes igen i ar i et saerdeles
tilfredsstillende resultat.

Valtatie OY i Finland oplevede igen i 2006
hard priskonkurrence i starten af aret.
Aktiviteten var lidt lavere, men godt vejr og en
tendens til svagt stigende priser i Igbet af aret
kombineret med  omkostningsreduktioner
forbedrede resultat betydeligt i forhold til de
foregdende ar, men var dog stadig utilfreds-
stillende.

In 2006 the Civil Works Division completed a
motorway-bridge near Brande and construction
of silos on Vejle harbour. However, the division
was adversely affected by an accident during
work on a bridge project in Northern Jutland.

In the cables and pipes section activity
increased because of growing demand for
cables for telecommunication.

The earth moving section was involved in
execution of various small and medium sized
contracts, including maintenance works in
Randers and construction of bycycle paths in
Northern Jutland. High demand led to a
satisfactory activity level in this section and the
result was improved.

In February 2006 the Group sold its activities in
Arkil-Novejfa I/S. After the completion of works
according to the contract the Group will pull out
of the railway market. Further provisions for
unexpected losses on the Metro Phase 3
contract have been made.

Danish Subsidiaries and Subsidiaries and
Associated Companies abroad

Turnover and activity level of Spedalsg
Betonvarefabrik A/S were on par with the
budget. However, labour shortage and
increased wage costs influenced the result
negatively.

The surface dressing activities of Dansk
Overfladebehandling I/S were in line with
expectations. However, the result was
influenced negatively due to heavy rain in
August and rising costs of raw materials and
increased competition from a new operator in
the market.

The turnover and activities of Malbikunarstédin
Hladbeer-Colas hf in Iceland were influenced
positively by increasing demand for asphalt in
the Reykjavik area. Also this year the high
activity influenced the result most satisfactorily.

In 2006, Valtatie OY in Finland once again
experienced hard price competition in the
beginning of the year. The activity level was
somewhat lower, but fine weather and a trend
towards slightly increasing prices during the
year improved the result considerably
compared to previous years, but was still
unsatisfactory.



De finske konkurrencemyndigheder indstillede
i 2004 til den finske domstolsmyndighed at
paleegge Valtatie OY en bgde pad EUR 12,7
mio. for overtraedelse af konkurrencereglerne.
Undersggelser af et pastaet kartel pagar, og
det er fortsat ikke muligt at forudsige udfaldet
af retssagen. Der er derfor ikke foretaget
hensaettelser i regnskabet.

AS Baltifalt i Estland forbedrede igen sit
resultat i forhold til det foregdende ar. Hgj
efterspergsel i Tallinn og Parnu sikrede stor
aktivitet i lgbet af aret med et tilfredsstillende
resultat til falge.

Udvikling og teknologi

Colas Danmark koncernen har adgang til alle
forsknings- og udviklingsaktiviteter vedrgrende
nye produkter og processer, der foretages af
moderselskabets (Colas S.A) forskningslabo-
ratorium i Frankrig.

Miljo og sikkerhed

Det er hensigten at indfgre 1ISO standarder for
samtlige aktiviteter i koncernen. | efteraret
2006 blev aktiviteterne i Colas Danmark
auditeret i henhold til EN/ISO 9001 og 14001
standarderne, og certifikaterne blev fornyet.

Samtidig blev selskabets arbejdsmiljg ledel-
sessystem auditeret og certificeret i henhold til
OHSAS 18001 standarden.

Hovedparten af koncernens produktionsanleeg
og grusgrave har miljggodkendelse. Der
fokuseres konstant pa eget asfaltgenbrug og
formindsket energiforbrug, bade for at
minimere forurening af omgivelserne og for at
spare omkostninger.

I 2005 blev det besluttet at gennemfgre et
skeerpet energispareprogram for bygninger,
produktionsanlzeg og rullende materiel og
dermed yderligere nedbringe koncernens
energiforbrug. Programmet vil blive endeligt
implementeret i Igbet af 2007.

In 2004 the Finnish Competition Authority
proposed the Market Court in Finland to
impose a fine of EUR 12.7 million on Valtatie
QY for infringing the Act of Competition Rules.
Investigations to find an infringement in
connection with an alleged cartel are still
pending, and it is still not possible to predict
the outcome of the case. Therefore no
provisions have been made in the accounts.

AS Baltifalt in Estonia improved the result
compared to 2005. Growing demand in Tallinn
and Pérnu generated high activity during the
autumn which led to a satisfactory result.

Development and Technology

The Colas Danmark Group has access to all
research and development activities regarding
new products and processes undertaken by
the research laboratory of the parent company,
Colas S.A., in France.

Health, Safety and Environment

It is the policy to implement the ISO standards
into all the operations in the Group. In the
autumn 2006, the operations of Colas
Danmark were audited according to the
EN/ISO 9001 and 14001 standards, and the
certificates were renewed.

At the same time Colas Danmark’s
occupational heath and safety system was
audited and certified in accordance with the
OHSAS 18001 standardes.

The majority of the Group’s production plants
and gravel pits have environmental approval.
Special focus is put on increased use of
recycled asphalt and reduced energy
consumption in order to both minimize pollution
of the environment and save costs.

In 2005 it was decided to carry through an
energy savings programme involving buildings,
production plants, and carriage rolling stock in
order to further minimize energy consumption.
This programme will be finally implemented
during 2007.



Som et led i koncernens politik fglges
sikkerheden péa arbejdspladser m.v. lgbende.
Ulykkesfrekvensen og fravaersfrekvensen for
moderselskabet var stigende i 2006 i forhold til
2005 og steerkt pavirket af brokollapset i
Nordjylland, der kostede en medarbejder livet.

I 2006 gennemfegrte Colas Danmark
koresikkerhedskurser m.v. i henhold til det
kgresikkerhedsprogram, som virksomheden
havde forpligtet sig til i 2005 med
underskrivelse af Europaeisk Charter for
trafiksikkerhed. Programmet fokuserer bl.a. pa
karekurser for medarbejdere.

Videnressourcer

Det er vigtigt for selskabet at udbygge og
forbedre organisationens viden og kompe-
tence. Dette udvikles konstant gennem per-
sonalepolitikker og malrettede uddannelses-
systemer.

Koncernen beskaeftigede i gennemsnit 974
medarbejdere i 2006.

Forventninger til fremtiden

Der forventes et aktivitetsniveau i Danmark pa
hgjde med 2006. Der kan dog forventes en vis
nedgang i forbindelse med udfgrelse af
offentlige vedligeholdelsesarbejder pa
asfaltomradet som en effekt af kommune-
sammenlaegningen. Pa entreprengrsiden er
der forventninger om lidt forbedrede
betingelser.

Colas Danmark A/S overvejer i gjeblikket om
dets forretningsomrade for produktion af
belzegningssten fortsat skal vaere en del af den
fremtidige aktivitet. Der overvejes derfor
forskellige muligheder for selskabet, der
beskaeftiger sig med dette omrade, og den
endelige beslutning er ikke foretaget. Det
forventes, at dette ikke vil have vaesentlig
indflydelse pa bedgmmelse af selskabets
aktiver og passiver samt finansielle stilling pr.
31. december 2006.

The safety performance is, as a part of the
Group’s policy, constantly brought into focus.
The lost time injury frequency and the severity
rate for the parent company increased in 2006
compared to 2005 and were adversely affected
by the bridge collapse in Northern Jutland
involving one fatal accident.

In 2006, Colas Danmark carried through safe
driving courses etc. for employees in
accordance with the safe driving programme
the Group had committed itself to by signing
the European road safety charter in 2005.
Among others, the programme includes
theoretical and practical training for all
employees.

Knowledge and Know how Resources

Upgrading know how and improving
qualifications of the organisation is crucial for
the Company. Through the personnel policy
and goal-directed education scheme this is
constantly developed.

The Group had an average of 974 employees
in 2006.

Future

Activity in Denmark is expected to be as in
2006. Still, the merger of municipalities might
have a downward effect on asphalt
maintenance works on the public market.
Slightly better conditions are expected in the
civil works segment.

Colas Danmark A/S is currently considering
whether the business segment comprising the
manufacture of paving slabs is to continue to
be part of its future activity. Therefore, various
possibilities are being pursued for the
company which serves this segment and a
final decision has yet to be taken. It is not
expected that this will have a significant impact
on the assessment of the Company's assets
and liabilities together with the financial
position at 31 December 2006.



Den harde konkurrence pa markedet for
asfaltproduktion i Finland forventes at fortseette
i 2007, og pa ftrods af et stigende
markedsvolumen er der ikke forventninger til
en veaesentlig stigning i de nuveerende
salgspriser. | Estland forventes uzendret
aktivitet. Hladbaer-Colas i Island forventes at
fortsaette den stabile og positive udvikling.

Samlet er forventningerne til 2007 en lidt
lavere omsaetning og et forbedret resultat for
koncernen.

The fierce competition in the market for
production of asphalt mixes in Finland is
expected to continue throughout 2007 and
despite an expected increasing volume in the
market, the present low sales prices are not
foreseen to improve. The activity in Estonia is
expected to be unchanged. Hladbeer-Colas in
Iceland is expected to continue its stable and
positive development.

All in all forecasts for the Group’s turnover is a
little decrease compared to 2006 and an
improvement of the result.



Ledelsespategning

Bestyrelse og direktion har dags dato aflagt ars-
rapporten for 2006 for Colas Danmark A/S.

Arsrapporten er aflagt i overensstemmelse med
arsregnskabsloven.

Vi anser den valgte regnskabspraksis for
hensigtsmaessig, og de udevede regnskabs-
maessige sken for forsvarlige. Vi finder endvidere
den samlede praesentation af arsrapporten
retvisende. Arsrapporten giver derfor efter vor op-
fattelse et retvisende billede af koncernens og
moderselskabets aktiver og passiver, finansielle
stilling samt resultatet af koncernen og moder-
selskabets aktiviteter og koncernens penge-
stremme.

Arsrapporten indstilles til generalforsamlingens
godkendelse.

Glostrup, 15 02/2007

&,

uf RKrog—) 7

/ (Adm. direkta j Managing Director)

Endorsement of the Board of
Directors

The Board of Directors has of today submitted
the annual report of Colas Danmark A/S for 2006.

The annual report has been prepared in
accordance with the Danish Financial Statements
Act.

We consider the accounting policies applied
appropriate and the estimates made reasonable.
Furthermore, we consider the overall annual
report presentation true and fair. Therefore, in our
opinion the annual report gives a true and fair
view of the Group and Parent Company’s assets
and liabilities, the financial position and the result
of the year of the Group and Parent Company’s
activities as well as the Group’s cash flows.

The annual report is recommended for adoption
by the General Meeting.

g

irektion / Board of Management :

“Chr. Feerch Jensen
(Direkter / Director)

Bestyrelse I Board of Directors :

1
— Alain Benquet
(Formand / Chairman)

Cl -

Denis Dupont
(Neestformand / Vice-chairman)

V%4

" Hans Oluf/K}Jég

Inger Beck Hansen

Godkendt pa selskabets generalforsamling den
Adopted by the General Meeting on

e AL~

Helle AEU,Lp Christensen

2007
2007

Dirigent / Chairman of the meeting



Den uafhangige revisors pategning

Til aktionarerne i Colas Danmark A/S

Vi har revideret arsrapporten for Colas
Danmark A/S for regnskabsaret 1. januar - 31.
december 2006 omfattende ledelsespategning,
ledelsesberetning, anvendt regnskabspraksis,
resultatopggrelse, balance, egenkapitalop-
gerelse og noter for koncernen savel som for
moderselskabet samt pengestremsopggarelse
for koncernen. Arsrapporten aflaegges efter
den danske arsregnskabslov.

Ledelsens ansvar for arsrapporten

Ledelsen har ansvaret for at udarbejde og
afleegge en arsrapport, der giver et retvisende
billede i overensstemmelse med den danske
arsregnskabslov. Dette ansvar omfatter
udformning, implementering og opretholdelse
af interne kontroller, der er relevante for at
udarbejde og afleegge en arsrapport, der giver
et retvisende Dbillede uden veesentlig
fejlinformation, uanset om fejlinformationen
skyldes besvigelser eller fejl, samt valg og
anvendelse af en hensigtsmeessig
regnskabspraksis og udgvelse af regnskabs-
maessige skgn, som er rimelige efter om-
steendighederne.

Revisors ansvar og den udforte revision

Vores ansvar er at udtrykke en konklusion om
arsrapporten pa grundlag af vores revision. Vi
har udfert vores revision i overensstemmelse
med danske revisionsstandarder. Disse
standarder kraever, at vi lever op til etiske krav
samt planlaegger og udferer revisionen med
henblik pa at opnad hgj grad af sikkerhed for, at
arsrapporten  ikke indeholder veesentlig
fejlinformation.

En revision omfatter handlinger for at opna
revisionsbevis for de belgb og oplysninger, der
er anfgrt i arsrapporten. De valgte handlinger
athaenger af revisors vurdering, herunder
vurderingen af risikoen for vaesentlig
fejlinformation i arsrapporten, uanset om
fejlinformationen skyldes besvigelser eller fejl.

Independent Auditor’s Report

To the Shareholders of Colas Danmark A/S

We have audited the Annual Report of Colas
Danmark A/S for the financial year 1 January -
31 December 2006, which comprises
Management’s  Statement, Management’s
Review, significant accounting policies, income
statement, balance sheet, statement of
changes in equity and notes for the Group as
well as for the Parent Company and
consolidated cash flow statement. The Annual
Report is prepared in accordance with the
Danish Financial Statements Act.

Management’s Responsibility for the
Annual Report

Management is responsible for the preparation
and fair presentation of the Annual Report in
accordance with the Danish Financial
Statements Act. This responsibility includes:
designing, implementing and maintaining
internal control relevant to the preparation and
fair presentation of an Annual Report that is
free from material misstatement, whether due
to fraud or error; selecting and applying
appropriate accounting policies; and making
accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on
the Annual Report based on our audit. We
conducted our audit in accordance with Danish
Auditing Standards. Those Standards require
that we comply with ethical requirements and
plan and perform the audit to obtain
reasonable assurance whether the Annual
Report is free from material misstatement.

An audit involves performing procedures to
obtain audit evidence about the amounts and
disclosures in the Annual Report. The
procedures selected depend on the auditor’s
Jjudgment, including the assessment of the
risks of material misstatement of the Annual
Report, whether due to fraud or error.
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Anvendt regnskabspraksis

Arsrapporten for Colas Danmark A/S er aflagt i
overensstemmelse med arsregnskabslovens
bestemmelser for en stor klasse C-virksomhed
samt almindelig anerkendt regnskabspraksis.

Den anvendte regnskabspraksis er usendret i
forhold til tidligere ar.

Konsolideringspraksis

| koncernens arsrapport konsolideres regn-
skaberne for Colas Danmark A/S og de virk-
somheder, hvori koncernen har en bestemmen-
de indflydelse. Virksomheder, hvori koncernen
besidder mellem 20 % og 50 % af stemme-
rettighederne og udgver betydelig, men ikke be-
stemmende indflydelse, betragtes som asso-
cierede virksomheder, jf. koncerndiagrammet.
Disse virksomheder indregnes i koncernens
resultatopggrelse og balance med andele, der
svarer til deltagelsen heri.

Der er ved sammendraget foretaget eliminering
af koncerninterne indteegter og omkostninger,
aktiebesiddelser, udbytter og mellemvaerender
samt realiserede og urealiserede gevinster og
tab ved transaktioner mellem de konsoliderede
virksomheder.

Det er koncernens regnskabspraksis at henfare
den del af kegbesummen, der overstiger
kapitalinteressens bogferte nettoaktiver pa
kgbstidspunktet til de enkelte balanceposter i
kapitalinteressen i det omfang en vurdering
afviger fra den bogfegrte veerdi. Disse
merveerdier afskrives over det enkelte aktivs
restlevetid. Den resterende del af kebesummen
aktiveres som koncerngoodwill og afskrives
linezert over den forventede brugstid.

Arbejds- og produktionsfallesskaber

Arbejds- og produktionsfeellesskaber er i kon-
cern og moderselskab medtaget i resultat-
opgerelse og balance med andele, der svarer til
deltagelsen heri.

Accounting policies

The annual report of Colas Danmark A/S is
presented in accordance with the provisions of
the Danish Financial Statements Act for large
reporting class C enterprises as well as generally
accepted accounting policies.

Accounting policies are unchanged compared to
previous year.

Consolidation policy

The group report comprises a consolidation of
the financial statements of Colas Danmark A/S
and the companies over which the group has
controlling influence. Companies in which the
group holds between 20 % and 50 % of the
voting rights and exercises significant influence
but not control are regarded as associates, see
the group diagram. These companies are
included in the consolidated profit and loss
account and balance sheet at proportionate
shares corresponding to their participation
therein.

On consolidation, intra group revenues and
expenses, shareholdings, dividends and inter
company accounts and also realised and
unrealised gains and losses related fto
transactions between the consolidated
companies have been eliminated.

According to the group’s accounting policies, the
excess of the cost of the equity investment over
its recorded net assets at the time of purchase is
allocated to its individual balance sheet items to
the extent the valuation differs from the carrying
amount. The excess value is amortised over the
remaining life of the individual asset. The balance
of the cost is -capitalised as goodwill on
consolidation and amortised on a straight line
basis over the expected useful life.

Construction and production joint ventures

Construction and production joint ventures are
included in the consolidated and parent
company’s profit and loss account and balance
sheet at proportionate shares corresponding to
their participation therein.
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Indteegtskriterium

Indtaegter fra entreprisekontrakter indregnes i
resultatopggrelsen i takt med arbejdets udfarel-
se efter produktionskriteriet. @vrige indteegter
medtages i resultatopggrelsen, nar levering og
fakturering har fundet sted.

Immaterielle anleegsaktiver

Goodwill veerdiansaettes til anskaffelsespriser
med fradrag for akkumulerede af- og ned-
skrivninger. Amortiseringsperioden pa op til 10 ar
for goodwill og koncerngoodwill afspejler efter
ledelsens vurdering det bedste estimat for kagbte
virksomheders gkonomiske levetid.

Software males til anskaffelsespriser inklusiv
internt afholdte omkostninger, savel direkte som
indirekte, dog maksimalt til den veerdi, som det
skgnnes at have for selskabets fremtidige
indtjening. Veerdien reduceres med akkumu-
lerede af- og nedskrivninger, og amortiserings-
perioden er 3 ar. Qvrigt software, som ikke
opfylder kriterierne for aktivering, udgiftsfares.

Materielle anlaegsaktiver

Grunde og bygninger, tekniske anleeg og
maskiner samt andre anleeg, driftsmateriel og
inventar males til kostpris med fradrag af
akkumulerede af- og nedskrivninger. Kostprisen
omfatter anskaffelsesprisen samt omkostninger
direkte tilknyttet anskaffelsen indtil det tidspunkt,
hvor aktivet tages i brug. For egenfremstillede
aktiver omfatter kostprisen direkte og indirekte
omkostninger. Renter indregnes ikke.

Opskrivninger vedrgrende materielle anlaegs-
aktiver kan dels henfagres til, at selskabet indtil
1997 regulerede grundveerdier til den offentlige
vurdering og dels at afskrivningsprincipperne blev
endret i forbindelse med overgang il
Arsregnskabsloven af 1982.

Den regnskabsmaessige vaerdi af savel materielle
som immaterielle anleegsaktiver vurderes arligt.
Safremt den bogferte veerdi vurderes til at veere
for hgj foretages en nedskrivning.
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Revenue recognition

Income from construction contracts is recognised
in the profit and loss account proportionately with
the degree of completion of the work, using the
percentage of completion method. Other income
is included in the profit and loss account when
delivery and invoicing have taken place.

Intangible fixed assets

Goodwill is measured at cost less accumulated
amortisation and impairment losses. The
amortisation period of maximum 10 years for
goodwill and goodwill on consolidation reflects, in
the opinion of management, the best estimate of
the economic lives of acquired companies.

Software is measured at cost including internal
expenses incurred as well as direct and indirect
costs, but not more than the value that it is
deemed to represent for the company’s future
earnings. The value is reduced by accumulated
amortisation and impairment losses and the
amortisation period is 3 years. Other software,
which does not meet the criteria for capitalisation,
is expensed in the profit and loss account.

Tangible fixed assets

Land and buildings, plant and machinery as well
as other fixtures and fittings, tools and equipment
are measured at cost less accumulated
depreciation and impairment losses. Cost
includes the cost of acquisition and expenses
directly attributable to the acquisition until the
asset is taken into use. In the case of assets
manufactured by the company, cost includes
direct and indirect costs. Interest is not
recognised.

The revaluation of property, plant and equipment
reflects partly the fact that until 1997 the
company adjusted land values to the property
value according to the latest public land
assessment and partly the change of the
depreciation principles in connection with the
transition to the Danish Financial Statements Act
of 1982.

The carrying value of both property, plant and
equipment and intangible assets is reassessed
every year. If the carrying amount is found to be
too high, the value is written down.





